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INDEPENDENT AUDITORS '  REPORT

To the Board of Directors of
Embracing Our Differences, Inc.

Opinion

We have audited the accompanying financial statements of Embracing Our Differences, Inc. (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2025,
and the related statements of activities and changes in net assets, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Embracing Our Differences, Inc. as of June 30, 2025, and
the changes in its net assets and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Embracing Our Differences, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparat ion and fair  presentat ion of f inancial  statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about
Embracing Our Differences, Inc.'s ability to continue as a going concern within one year
after the date that the financial statements are available to be issued.
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Independent Auditors' Report (Continued)

Auditors'  Responsibi l i t ies for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue

an auditors' report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit

conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user based on

the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

. Exercise professional judgment and maintain professional skepticism throughout the
aud i t .

. Ident i fy and assess the r isks of mater ial  misstatement of the f inancial  statements,

whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Embracing Our Differences, Inc.'s internal

control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the

aggregate, that raise substantial doubt about Embracing Our Differences, Inc.'s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control related matters that we identified during the audit.

Menzel & Associates, CPAS,

Menzel & Associates, CPAs, PA
Sarasota,  F lor ida

January 14, 2026



EMBRACING OUR DIFFERENCES, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2025

A S S E T S

CURRENT ASSETS

Cash

Investments, at Fair Value 2 , 2 8 4 , 2 4 1

Promises to Give 34 ,086

Inventory 12,302

Prepaid Expenses 7,610

TOTAL CURRENT ASSETS 2,462,130

PROPERTY & EQUIPMENT

Management Equipment 1,500

Program Equipment 140,031

Accumulated Depreciation (61,900)

TOTAL PROPERTY & EQUIPMENT 79 ,63

OTHER ASSETS

Operating Lease Right of Use Asset - Net of Amortization

TOTAL ASSETS $ 2,618,650

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts Payable

TOTAL CURRENT LIABILITIES 79,031

LONG TERM LIABILITIES

Long Term Operating Lease Liability 56,819

TOTAL LIABILITIES 135,850

NET ASSETS

Without  Donor  Rest r ic t ions
With Donor Restr ict ions

2 , 4 4 5 , 4 7 4

37 ,32

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS $ 2,618,650

$ 123,89

7 6 , 8 8 9

$ 36,51
Current Operating Lease Liability 2 2 , 9 3 4

Credit Card Payable 12,352

Simple IRA Payable 7,230

2,482,800

The accompanying notes are an integral part of these financial statements.



EMBRACING OUR DIFFERENCES, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2025

PUBLIC SUPPORT AND REVENUE

$ 9 5 7 , 3 6 0 $ 82,121Sponsorships - Individual
Contributions - In Kind
Foundation / Grants

Sponsorships - Corporate
Luncheon  Revenue
Contributions - Under $1000
Other Revenue
Retai l  Sales

TOTAL PUBLIC SUPPORT AND REVENUE 1,513,55

Net Assets Released from Restrictions 569,215

TOTAL SUPPORT AND REVENUE 2,082,772

E X P E N S E S

Program Services 1,440,18
Management and General 166,696

84,126Fund Raising

W i t h o u t  D o n o r

R e s t r i c t i o n s

28,696
99 ,098

3,469

36,668

With Donor
R e s t r i c t i o n s

125,219

2 7 , 1 6 0

4,021

-

556,056

(569,215)

(13,159)

T o t a l

$ 1,039,481

7 6 6 3 1 7 , 5 3 5 3 1 8 , 3 0 1

2 2 9 , 6 0 0

1 5 7 , 9 0 0

3 5 4 , 8 1 9

1 8 5 , 0 6 0

2 8 , 6 9 6

1 0 3 , 1 1 9

3,469

36,668

2,069,613

2,069,613

1,440,180
166,696

84,126

TOTAL EXPENSES

OTHER INCOME

Dividends and Interest 7 7 , 4 9 1

Real ized and Unreal ized Gain on Investments

TOTAL OTHER INCOME 171,332

1,691,002

93 ,84

1,691,002

77,491

9 3 , 8 4 1

- 171,332

CHANGE IN NET ASSETS 563,102

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR $  2 , 4 4 5 , 4 7 4 $ 37 ,326

1,882,372

(13,159)

50,485

549,943

1,932,857

$ 2,482,800

The accompanying notes are an integral part of these financial statements.



EMBRACING OUR DIFFERENCES, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2025

F U N C T I O N A L  E X P E N S E S

Scholarships and Awards

Caterin 46,283 1,101 9 1 2

Facility Rental

Subs t i tu tes 1,024

Supplies 133 ,652

Printing 64,647

Marketing 168

Local Travel 18,878

TOTAL FUNCTIONAL EXPENSES $ 1,440,180

P r o g r a
S e r v i c e s

$ 54,166 $

218 ,190

557,875

175,108

130,15

2,11

Management
and General

2 5 , 9 9 8 244 ,188

Payrol 3 5 , 0 3 2

Contracted Services

61 ,133

68,981

6,062

2,595

2 9 5

1 1

S t a f f 2,840 2 4 5

Depreciation 11,873 8

Merchandise Sold -

$ 166,696

F u n d

R a i s i n g

$

5,080 249,16

1 5 , 6 4 4

1,953

4 , 6 3 2

5,575 135,900

487 19,475

1 , 4 4 9

13,362 15,476

$ 84,126 $ 1,691,002

Total

E x p e n s e s

$ 54,166

48,29

654,040

1,024

Office 23 ,373 45,079

138,200

69,574

4 , 5 3 4

11,881

The accompanying notes are an integral part of these financial statements.



EMBRACING OUR DIFFERENCES,  INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIV IT IES

Change in Net Assets $ 549,943

Adjustments to Reconcile Change in Net Assets to
Net Cash Provided By (Used In) Operating Activities:

Deprec iat ion 11,881

Lease Amor t iza t ion 22,208
Net Realized and Unrealized Gain on Investments (93,841)

Changes in assets and liabilit ies:
(Increase) decrease in:

Promises to Give (20,101)
Accounts Payable 3 5 , 1 2 8

Credit Card Payable 4 , 0 2 8

Prepaid Expenses (2,319)
Inventory (6,417)
Current Operating Lease Liability (1,925)

Long Term Operating Lease Liability (22,934)
Simple IRA Plan Payable 7,230

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 482,881

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds From Sales of Investments 2,804,996
Purchase of Investments (3,415,616)

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (610,620)

NET INCREASE (DECREASE) IN CASH

CASH - BEGINNING OF YEAR 251,630

CASH - END OF YEAR $  1 2 3 , 8 9 1

(127,739)

The accompanying notes are an integral part of these financial statements.



E M B R A C I N G  O U R  D I F F E R E N C E S ,  I N C .
NOTES TO F INANCIAL  STATEMENTS

June 30, 2025

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Embracing Our Differences, Inc. (the Organization), is a Florida nonprofit organization
whose mission is to inspire kindness and respect through arts and education. The
Organization envisions a world where differences are embraced and valued.

The Organization's support comes primarily through individual donor contributions and
corporate sponsors. The Organization's activit ies include an annual outdoor art exhibit,
classroom curriculum for school children and educational seminars.

Basis of Presentation

The financial statements of the Organization have been prepared in accordance with US
GAAP, which requires the Organization to report information regarding its financial
position and activities according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the
primary objectives of the organization. These net assets may be used at the
discretion of the Organization's management and the board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed
by donors, and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by the passage of time.
Other donor restrictions are perpetual in nature, where by the donor has stipulated
the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor
restrictions. When a restriction expires, net assets are reclassified from net assets
with donor restrictions to net assets without donor restrictions in the statement of
activi t ies.

Revenue and Revenue Recognition

Revenue is recognized when earned. Contributions including unconditional promises to
give, are recognized as revenues in the period when the conditions on which they depend
are substantially met. Conditional promises to give are not recognized until they become
unconditional; that is, when the conditions on which they depend are substantially met.
Unconditional promises to give were all payable in less than one year. Based on history
and managements analysis no al lowance was deemed necessary. All  contributions are

available for unrestricted use unless specifically restricted by the donor.



EMBRACING OUR DIFFERENCES,  INC.
NOTES TO F INANCIAL STATEMENTS

June 30, 2025

NOTE 1 - (CONTINUED)

Promises to Give
Uncondit ional promises to give that are expected to be col lected within one year are
recorded at net realizable value. Unconditional promises to give that are expected to be
collected in future years are recorded at fair value, which is measured as the present
value of their future cash flows. The discounts on those amounts are computed using the
risk-free interest rates applicable to the years in which the promises are received.
Amortization of the discounts is included in contribution revenue in the year the promise
is received. Conditional promises to give are not included as support until the conditions
are substantially met. There were $34,086 promises to give as of June 30, 2025.

Expense Recognition and Allocation
The cost of providing the Organization's programs and other activities is summarized on
a functional basis in the statement of activities and statement of functional expenses.
Expenses that can be identified with a specific program or support service are charged
direct ly  to that  program or serv ice.  Costs common to mul t ip le funct ions have been

al located among the various funct ions benefi ted on the basis of est imates of t ime and

effort.

General and administrative expenses include those costs that are not directly identifiable
with any specific program, but which provide for the overall support and direction of the

organization.

Fundraising costs are expensed as incurred, even though they may result in contributions
received in future years.

Property and Equipment

Property and equipment are carried at cost or, if donated, at the approximate fair value at
the date of donation. Depreciation is computed using the straight-line method over the
lives of the assets ranging from five to fifteen years. The Organization capitalizes all asset
purchases with a useful life of more than one year and a cost greater than $2,500.

Est ima tes

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could dif fer from those estimates.

Cash

Cash for the purpose of these financial statements consists of cash held in a business
checking account.



EMBRACING OUR DIFFERENCES,  INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2025

N O T E  1  -

Donated Services and Facil i t ies
The Organization receives donated services from a variety of unpaid volunteers, however
these donated services are not reflected in the financial statements since the services do
not require special skill nor meet the criteria for recognition of such volunteer efforts. The

use of facilit ies are reflected in the financial statements at their fair value.

Mater ia ls  and other  assets  received as donat ions are recorded and ref lected in  the

accompanying financial statements at their fair values at the date of receipt.

Income Tax Status
The Organization is a nonprofit organization as described in Section 501(c)(3) of the
In terna l  Revenue Code and is  exempt  f rom federa l  and s ta te  income taxes.  The

Organization qualifies for the charitable contribution deduction under Section
170(b)(1)(A) and has been classified as an organization that is not a private foundation
under Section 509(a)(2). The Organization files an exempt organization return in the U.S.
federal jurisdiction.

I n v e s t m e n t s

Investments are reported at their fair values. Realized and unrealized appreciation and
depreciation on investments are included in investment income (loss) on the Statement

of Activities. The Organization has an investment policy with an objective to have the
assets invested in highly liquid, limited duration investment grade fixed income funds.

NOTE 2 -  PROPERTY AND EQUIPMENT

Property and equipment are stated at their cost at the date of acquisition or at their fair
value at the date of contr ibution. Property and equipment in excess of $2,500 is
capitalized and depreciation is provided using the straight-line method over the estimated
useful lives of the assets as follows:

E s t i m a t e d

Lives

T o t a l

C o s t

Office Furniture and Equipment
Program Equipment 3 - 10 years 140,031
Less: Accumulated Depreciation (61,900)

Net Property and Equipment $  7 9 , 6 3 1

$3 - 10 years 1 , 5 0 0



EMBRACING OUR DIFFERENCES,  INC.
N O T E S  T O  F I N A N C I A L  S T A T E M E N T S

June 30, 2025

NOTE 3 -  COMMUNITY FOUNDATION OF SARASOTA COUNTY AND

EdExploreSRQ

Funds held at the Community Foundation of Sarasota County for the support and benefit
of Embracing Our Differences explorations through the EdExploreSRQ program.
The amounts in each fund as of June 30, 2025 are as follows:

EdExploreSRQ for Embracing Our Differences - Current Fund $

9 0 7 , 7 9 6EdExploreSRQ for Embracing Our Differences - Endowed Fund
$ 907,796Total

0

The Organization can apply for funds that are in the Current Fund according to the fund
agreement. The Organization received $33,040 from the Current Fund during the year
ended June 30, 2025 which was included in Grants revenue.

The Endowed Fund is intended to be a permanent fund with a spending policy determined
by the board of directors of the Community Foundation of Sarasota County.

The funds are for the benefit of Embracing Our Differences as long as the Organization
participates in the EdExploreSRQ program.

I f  the EdExploreSRQ program no longer exists,  the funds wi l l  be used to support
educational experiences with Embracing Our Differences in accordance with the existing

agreements .

NOTE 4  -  TRADEMARK

The Organization was granted a trademark for the Organization's logo and the name,
"Embracing Our Differences" for education services. The purpose of the trademark is to
protect the identity of the program and the Organization's rights as it is licensed to other
communi t ies.

NOTE 5 -  FAIR VALUE MEASUREMENTS

Financial Accounting Standards Board (FASB) Accounting Standards Codification 820,
Fair Value Measurements and Disclosures (ASC 820) defines fair value, establishes a
f ramework  fo r  measur ing  fa i r  va lue ,  and  expands  d isc losures  about  fa i r  va lue
measurements. Fair value is the price that would be received to sell an asset or paid to
t ransfer  a  l iab i l i ty  in  an order ly  t ransact ion between market  par t ic ipants  a t  the
measurement date. A fair  value measurement assumes that the transact ion to sel l  the

asset or transfer the liability occurs in the principal market for the asset or liability, or in



EMBRACING OUR DIFFERENCES,  INC.
NOTES TO F INANCIAL STATEMENTS

June 30, 2025

NOTE 5 - FAIR VALUE MEASUREMENTS (CONTINUED)

the absence of a principal market, the most advantageous market. Valuation techniques
that are consistent with the market, income or cost approach, as specified by ASC 820,
are used to measure fair value into three broad levels as follows:

Level 1 - inputs to the valuation methodology are quoted prices (unadjusted) for identical
assets or liabilities in active markets (examples include equity securities);

Level 2 - inputs to the valuation methodology include quoted prices for similar assets and
liabilities in active markets, and inputs that are observable for the asset or liability other
than quoted prices, either directly or indirectly, including inputs in markets that are not

considered to be active (examples include corporate or municipal bonds);

Level 3 - inputs to the valuation methodology are unobservable and significant to the fair
value measurement. The inputs to the determination of fair value require signif icant
management judgment (examples include certain private equity securities and hedge

funds).

The following presents assets carried at fair value as of June 30, 2025 by ASC 820
valuation hierarchy (as described above).

Description Level  1 Leve l  2 Leve l  3 Total

Fixed Income Investment -$ 1,062,250
Equity Securities 1,221,991 -

- $ 1,062,250
1,221,991

Total assets at fair value $2,284,241 - $ 2,284.241

NOTE 6 -  LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditures, that is, without donor or other
restrictions limiting their use, within one year of June 30, 2025 are:

Financial assets:

C a s h

I n v e s t m e n t s 2,284,241
Promises to Give 3 4 , 0 8 6

$ 1 2 3 , 8 9 1

Total f inancial assets $ 2 ,442 ,218



EMBRACING OUR DIFFERENCES,  INC.
NOTES TO FINANCIAL STATEMENTS

June 30, 2025

NOTE 7  -  RETIREMENT PLAN

The Organizat ion maintains a Simple IRA plan for al l  e l ig ible employees.
Organization contributes 3% of gross wages to the participating employees' Simple IRA
accounts. The Organization's contributions totaled $14,569 for the year ended June 30,
2025.

T h e

NOTE 8 -  LEASES AND COMMITMENTS

The Organization entered into a lease agreement for off ice space with a commencement
date of September 1, 2023. The lease term is for five years with an initial annual rent of

$24,000. The annual rent will increase 4% each year.

On September 1, 2023, the Organization adopted accounting standard ASU No. 2016-
02, "Leases (Topic 842)," applying the optional transit ion method of the modif ied
retrospective approach. ASU 2016-02 allows an entity to initially apply ASU 2016-02 at
the adoption date and eliminates the requirement to restate the prior periods. The impact
of adopting ASU 2016-02 on our Statement of Financial Posit ion, our Statement of
Activit ies, and Statement of Cash Flows was immaterial.

The Organization determines if an arrangement is or contains a lease at inception.
Leases are included in "Operating Lease Right-of-Use Asset" ("ROU Assets"), and the
current portion of the lease liability is included in "Current Operating Lease Liability" and
the non-current portion is included in "Long-Term Operating Lease Liabil i ty" in the
Statement of Financial Position. ROU Assets and lease liabilities are recognized based
o n  t h e  p r e s e n t  v a l u e  o f  l e a s e  p a y m e n t s  o v e r  t h e  l e a s e  t e r m .  A s  m o s t  o f  t h e

Organization's leases do not provide an implicit rate of return, the Organization uses a
risk-free rate in determining the present value of lease payments which was the Treasury
bill rate as of September, 2023.

Operat ing lease ROU assets and lease l iabi l i t ies are recorded on the date the
Organization takes possession of the leased assets with expense recognized on a
straight-line basis over the lease term. Leases with an estimated total term of 12 months
or less are not recorded on the balance sheet. Operating lease expenses charged to
operations was $25,998 for the year ended June 30, 2025.



EMBRACING OUR D IFFERENCES,  INC .
NOTES TO FINANCIAL STATEMENTS

June 30, 2025

NOTE 8  -  LEASES AND COMMITMENTS -  CONTINUED

The following tables show the amount of lease assets and lease liabilities included in the

Organization's Statement of Financial Position:

Operating lease assets $ 76,889

Current operating lease liability 2 2 , 9 3 4

Long-term operating lease liability 5 6 , 8 1 9

Total lease liabilities $ 79,753

2 0 2 5

Other information related to the Organization's leases was as follows:

Weighted-average remaining lease term (in years) 3 . 2

Weighted-average discount rate 4 . 2 5 %

2 0 2 5

Future minimum lease payments required under operating leases that have init ial or
remaining non-cancelable lease terms in excess of one year as of June 30, 2025:

2 0 2 6 $ 25,791
2 0 2 7 26 ,824

2028 27,897

2 0 2 9 4 , 6 7 9

Total Minimum Payments Required 8 5 , 1 9 1

Less: imputed interest (5,438)
Present value of lease liabilit ies $ 79,753

NOTE 9 -  SUBSEQUENT EVENTS

The Organization has evaluated its June 30, 2025 financial statements for subsequent
events through January 14,  2026, the date on which the f inancial  statements were
available to be issued. Events occurring after that date have not been evaluated to
determine whether a change in the financial statements would be required.

The Organization is not aware of any other subsequent events which would require
recognition or disclosure in the financial statements.


