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Menzel &
‘Associates, CPAs, PA

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Embracing Our Differences, Inc.

We have audited the accompanying financial statements of Embracing Our Differences, Inc. (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2021,
and the related statements of activities and changes in net assets, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

- Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors'
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Independent Auditors’ Report (Continued)
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Embracing Our Differences, Inc. as of June 30, 2021, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Norzd & Aannie, CPAs | PA

Menzel & Associates, CPAs, PA
Sarasota, Florida
March 10, 2022



EMBRACING OUR DIFFERENCES, INC.
STATEMENT OF FINANCIAL POSITION

ASSETS

CURRENT ASSETS

Cash

Investments, at Fair Value
Promises to Give
Inventory

Prepaid Expenses

TOTAL CURRENT ASSETS

PROPERTY & EQUIPMENT

Office Furniture and Equipment
Program Equipment
Accumulated Depreciation

TOTAL PROPERTY & EQUIPMENT

TOTAL ASSETS

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Simple IRA Plan Payable
Accounts Payable
Credit Card Payable

TOTAL CURRENT LIABILITIES

NET ASSETS

Without Donor Restrictions
With Donor Restrictions

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

JUNE 30, 2021

$ 229,267
814,553
28,770
5,400

681

1,078,671

11,706
64,643

(42,864)
33,485

$ 1,112,156

$ 4,372
1,937
1,297

7,606

1,031,550
73,000

1,104,550

_$ 1,112,156

The accompanying notes are an integral part of these financial statements.



EMBRACING OUR DIFFERENCES, INC.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2021

PUBLIC SUPPORT AND REVENUE

Sponsorships - Individual
Contributions - In Kind

Foundation / Grants

Sponsorships - Corporate
Contributions - Under $500
Paycheck Protection Loan Forgiven
Retail Income

TOTAL PUBLIC SUPPORT AND REVENUE

Net Assets Released from Restrictions

TOTAL SUPPORT AND REVENUE

EXPENSES

Program Services
Management and General
Fund Raising

TOTAL EXPENSES

OTHER INCOME (EXPENSE)
Dividends & Interest
Unrealized Gain on Investments

TOTAL OTHER INCOME (EXPENSE)

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

The accompanying notes are an integral part of these financial statements.

Without
Donor With Donor

Restrictions Restrictions Total
$ 388,592 $ - $ 388,592
181,305 - 181,305
145,494 203,270 348,764
73,511 - 73,511
30,272 - 30,272
46,920 46,920
2,763 - 2,763
868,857 203,270 1,072,127
130,270 (130,270) -
999,127 73,000 1,072,127
688,940 - 688,940
100,181 - 100,181
44,660 - 44,660
833,781 - 833,781
24,005 - 24,005
35,679 - 35,679
59,684 - 59,684
225,030 73,000 298,030
806,520 - 806,520
$ 1,031,550 $ 73,000 $ 1,104,550




EMBRACING OUR DIFFERENCES, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2021

The accompanying notes are an integral part of these financial statements.

Program Management Fund Total
Services and General Raising Expenses
FUNCTIONAL EXPENSES
Advertising and Marketing $ 95857 % - - 8 95,857
Art Competition Awards 4,000 - - 4,000
Credit Card Processing 55 138 1,996 2,189
Depreciation 4,659 455 213 5,327
Dues and Subscriptions 1,084 119 805 2,008
Education Program 100,934 - - 100,934
Employee Benefits 23,149 4,777 3,054 30,980
Exhibit Site Expense 123,440 - - 123,440
Grants 2,000 - - 2,000
Insurance - 1,834 - 1,834
Local Travel 3,089 - 600 3,689
Meals and Entertainment - 100 79 179
Merchandise For Sale - - 2,041 2,041
Office and Facilities - 8,170 - 8,170
Office Supplies - 2,102 - 2,102
Postage 841 650 1,602 3,093
Printing 29,856 498 1,113 31,467
Payroll Processing Fees 831 100 109 1,040
Payroll Taxes 14,522 2,962 1,920 19,404
Professional Fees - 6,500 - 6,500
Salaries and Contract Services 260,711 69,033 25,504 355,248
Staff Training 415 - 285 700
Supplies 2,012 - - 2,012
Telephone and Internet 1,748 375 375 2,498
Website and Technology 19,737 2,368 4,964 27,069
TOTAL FUNCTIONAL EXPENSES $ 688,940 $ 100,181 44660 $ 833,781




EMBRACING OUR DIFFERENCES, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets

Adjustments to Reconcile Change in Net Assets to
Net Cash Provided By (Used In) Operating Activities:

Depreciation
Net Unrealized Gain on Investments

Changes in assets and liabilities:
(Increase) decrease in:

Promises to Give

Accounts Payable

Credit Card Payable

Prepaid Expenses

Inventory

Simple IRA Plan Payable
Paycheck Protection Program

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Mutual Funds

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES

NET INCREASE (DECREASE) IN CASH

CASH - BEGINNING OF YEAR
CASH - END OF YEAR

$ 298,030

5,327
(35,679)

(22,145)
1,255
1,297
1,679

(1,490)
705

(46,920)
202,059

(522,933)
(522,933)

(320,874)
550,141

$ 229,267

The accompanying notes are an integral part of these financial statements.



EMBRACING OUR DIFFERENCES, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2021

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Embracing Our Differences, Inc. (the Organization), is a Florida nonprofit organization
whose mission is to educate and inspire to create a better world through the
transformative power of the arts. The Organization envisions a world that embraces
diversity, respects differences and actively rejects hatred and prejudice.

The Organization’s support comes primarily through individual donor contributions and
corporate sponsors. The Organization’s activities include an annual outdoor art exhibit,
classroom curriculum for school children and educational seminars.

Basis of Presentation

The financial statements of the Organization have been prepared in accordance with US
GAAP, which requires the Organization to report information regarding its financial
position and activities according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the
primary objectives of the organization. These net assets may be used at the
discretion of the Organization’s management and the board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed
by donors, and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by the passage of time.
Other donor restrictions are perpetual in nature, where by the donor has stipulated
the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor
restrictions. When a restriction expires, net assets are reclassified from net assets
with donor restrictions to net assets without donor restrictions in the statement of
activities.

Revenue and Revenue Recognition

Revenue is recognized when earned. Contributions including unconditional promises to
give, are recognized as revenues in the period when the conditions on which they depend
are substantially met. Conditional promises to give are not recognized until they become
unconditional; that is, when the conditions on which they depend are substantially met.
Unconditional promises to give were all payable in less than one year. Based on history
and managements analysis no allowance was deemed necessary. All contributions are
available for unrestricted use unless specifically restricted by the donor.




EMBRACING OUR DIFFERENCES, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2021

NOTE 1 - (CONTINUED)

Promises to Give

Unconditional promises to give that are expected to be collected within one year are
recorded at net realizable value. Unconditional promises to give that are expected to be
collected in future years are recorded at fair value, which is measured as the present
value of their future cash flows. The discounts on those amounts are computed using the
risk-free interest rates applicable to the years in which the promises are received.
Amortization of the discounts is included in contribution revenue in the year the promise
is received. Conditional promises to give are not included as support until the conditions
are substantially met. There were $28,770 promises to give as of June 30, 2021.

Expense Recognition and Allocation

The cost of providing the Organization’s programs and other activities is summarized on
a functional basis in the statement of activities and statement of functional expenses.
Expenses that can be identified with a specific program or support service are charged
directly to that program or service. Costs common to multiple functions have been
allocated among the various functions benefited on the basis of estimates of time and
effort.

General and administrative expenses include those costs that are not directly identifiable
with any specific program, but which provide for the overall support and direction of the
organization.

Fundraising costs are expensed as incurred, even though they may result in contributions
received in future years.

Property and Equipment

Property and equipment are carried at cost or, if donated, at the approximate fair value at
the date of donation. Depreciation is computed using the straight-line method over the
lives of the assets ranging from five to fifteen years. The Organization capitalizes all asset
purchases with a useful life of more than one year and a cost greater than $1,000.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Cash
Cash for the purpose of these financial statements consists of cash held in a business
checking account.



EMBRACING OUR DIFFERENCES, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2021

NOTE 1 — (CONTINUED)

Donated Services and Facilities

The Organization receives donated services from a variety of unpaid volunteers, however
these donated services are not reflected in the financial statements since the services do
not require special skill nor meet the criteria for recognition of such volunteer efforts. The
use of facilities are reflected in the financial statements at their fair value.

Materials and other assets received as donations are recorded and reflected in the
accompanying financial statements at their fair values at the date of receipt.

Income Tax Status

The Organization is a nonprofit organization as described in Section 501(c)(3) of the
Internal Revenue Code and is exempt from federal and state income taxes. The
Organization qualifies for the charitable contribution deduction under Section
170(b)(1)(A) and has been classified as an organization that is not a private foundation
under Section 509(a)(2). The Organization files an exempt organization return in the U.S.
federal jurisdiction. The federal returns for tax years 2019 and beyond remain subject to
examination by the taxing authorities.

Investments

Investments are reported at their fair values. Realized and unrealized appreciation and
depreciation on investments are included in investment income (loss) on the Statement
of Activities. The Organization has an investment policy with an objective to have the
assets invested in highly liquid, limited duration investment grade fixed income funds.

NOTE 2 - PROPERTY AND EQUIPMENT

Property and Equipment

Property and equipment are stated at their cost at the date of acquisition or at their fair
value at the date of contribution. Property and equipment in excess of $1,000 is
capitalized and depreciation is provided using the straight-line method over the estimated
useful lives of the assets as follows:

Estimated Total
Lives Cost
Office Furniture and Equipment 3 -10 years $ 11,706
Program Equipment 5-10 years 65,251
Less: Accumulated Depreciation (43.472)

Net Property and Equipment $ 33485



EMBRACING OUR DIFFERENCES, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2021

NOTE 3 — COMMUNITY FOUNDATION OF SARASOTA COUNTY AND
EdExploreSRQ

Funds held at the Community Foundation of Sarasota County for the support and benefit
of Embracing Our Differences explorations through the EdExploreSRQ program.
The amounts in each fund as of June 30, 2021 are as follows:

EdExploreSRQ for Embracing Our Differences — Current Fund  $ 33,634
EdExploreSRQ for Embracing Our Differences — Endowed Fund _ 856,143

Total $ 889,777

The Organization can apply for funds that are in the Current Fund according to the fund
agreement. The Organization received $31,488 from the Current Fund during the year
ended June 30, 2021 which was included in Grants revenue.

The Endowed Fund is intended to be a permanent fund with 4.75% of the fund to be
transferred to the Current Fund each school year beginning with the 2018 — 2019 school
year.

The funds are for the benefit of Embracing Our Differences as long as the Organization
participates in the EdExploreSRQ program.

If the EdExploreSRQ program no longer exists, the funds will be used to support
educational experiences with Embracing Our Differences in accordance with the existing
agreements.

NOTE 4 - TRADEMARK

Trademark

The Organization was granted a trademark for the Organization’s logo and the name,
‘Embracing Our Differences” for education services. The purpose of the trademark is to
protect the identity of the program and the Organization’s rights as it is licensed to other
communities.

NOTE 5§ - FAIR VALUE MEASUREMENTS

Fair Value Measurements

Financial Accounting Standards Board (FASB) Accounting Standards Codification 820,
Fair Value Measurements and Disclosures (ASC 820) defines fair value, establishes a
framework for measuring fair value, and expands disclosures about fair value
measurements. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the
asset or transfer the liability occurs in the principal market for the asset or liability, or in




EMBRACING OUR DIFFERENCES, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2021

NOTE 5 - FAIR VALUE MEASUREMENTS (CONTINUED)

the absence of a principal market, the most advantageous market. Valuation techniques
that are consistent with the market, income or cost approach, as specified by ASC 820,
are used to measure fair value into three broad levels as follows:

Level 1 —inputs to the valuation methodology are quoted prices (unadjusted) for identical
assets or liabilities in active markets (examples include equity securities);

Level 2 — inputs to the valuation methodology include quoted prices for similar assets and
liabilities in active markets, and inputs that are observable for the asset or liability other
than quoted prices, either directly or indirectly, including inputs in markets that are not
considered to be active (examples include corporate or municipal bonds);

Level 3 — inputs to the valuation methodology are unobservable and significant to the fair
value measurement. The inputs to the determination of fair value require significant
management judgment (examples include certain private equity securities and hedge
funds).

The following presents assets carried at fair value as of June 30, 2021 by ASC 820
valuation hierarchy (as described above).

Description Level 1 Level 2 Level 3 Total
Fixed Income Mutual Fund $814,553 - - $814,553
Total assets at fair value $814.553 - - $814,553

NOTE 6 — LIQUIDITY AND AVAILABILITY

Liquidity and Availability
Financial assets available for general expenditures, that is, without donor or other
restrictions limiting their use, within one year of June 30, 2021 are:

Financial assets:

Cash $ 229,267
Investments 814,553
Promises to Give 28,770

Total financial assets $ 1,072,590



EMBRACING OUR DIFFERENCES, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2021

NOTE 7 - RETIREMENT PLAN

Retirement Plan

The Organization maintains a Simple IRA plan for all eligible employees. The
Organization contributes 3% of gross wages to the participating employees’ Simple IRA
accounts. The Organization’s contributions totaled $7,609 for the year ended June 30,
2021.

NOTE 8 - PAYCHECK PROTECTION PROGRAM

Note Payable
In April 2020, the Organization applied for and received funds of $46,920 as part of the

U.S. Small Business Administration (‘SBA”) Paycheck Protection Program (“PPP”). The
proceeds from the loan were used to fund payroll and other specific costs outlined in the
program for an eight week or twenty four week covered period after receipt of the
proceeds. The Organization applied for and received full forgiveness of the loan on June
24, 2021.

NOTE 9 - SUBSEQUENT EVENTS

Subsequent Events

The Organization has evaluated its June 30, 2021 financial statements for subsequent
events through March 10, 2022, the date on which the financial statements were available
to be issued. Events occurring after that date have not been evaluated to determine
whether a change in the financial statements would be required. The Organization is not
aware of any subsequent events which would require recognition or disclosure in the
financial statements.




